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Singapore leads LIBOR transition in Asia 

 Singapore - first government to issue RFR notes 

The first government to issue risk-free rate (RFR) referenced notes in Asia is Singapore.   

In August 2020, the Monetary Authority of Singapore (MAS) auctioned off S$500 million of 
six-month floating rate notes (FRN) with a spread over compounded Singapore Overnight Rate 
Average (SORA) in arrears.   

SORA is the recommended alternative to the Singapore Interbank Offered Rate (SIBOR) and 
Singapore Swap Offer Rate (SOR), both of which will likely cease after end of 2021, pending 
public consultation in progress. 

In its press release on 5 August 2020, the MAS announced that the issuance of the MAS FRN 
is one of its key initiatives to support successful SORA adoption.  The MAS stated that the 
issuance will broaden its suite of money market instruments used to manage banking system 
liquidity in Singapore.  It will also facilitate the adoption of SORA as a floating rate benchmark, 
provide a pricing reference for SORA cash products (which include floating rate notes, 
syndicated loans, commercial and retail loans), and encourage hedging activities through the 
SORA derivatives market. 

Major terms of the MAS FRN include1: 

 2-day backward shifted observation period, which allows the coupon payment to be 
known before the end of the interest period 

 coupon rate floored at zero for an initial period as decided by the MAS (even if SORA 
becomes negative) 

 Compounded SORA (see below) calculated using the following formula (with resulting 
percentage rounded to 0.0001%) 

 

 for ease of computation, the MAS uses the formula referring to the SORA Index (see 
below) (in 10 decimal places) for the computation of Compounded SORA (with 
resulting percentage rounded to 0.0001%): 

 

                                                 
1  Paragraphs 9 to 10 on pages 7 to 11 of SORA Index, Compounded SORA and MAS FRN: A User Guide 

https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN 

https://www.mas.gov.sg/bonds-and-bills/mas-frn-information-for-institutions
https://www.mas.gov.sg/bonds-and-bills/mas-frn-information-for-institutions
https://www.abs.org.sg/docs/library/mas-media-release_key-initiatives-to-support-sora-adoption_5-aug-2020.pdf
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN
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 Compounded SORA and the SORA Index are calculated using the same formulae as 
other global replacement benchmarks, with the only difference being calendar day 
convention. Like SONIA, HIBOR and TONAR, SORA uses a 365-day year, while 
SOFR, SARON, and €STR are based on a 360-day year.  

Administration of SORA by the MAS complies with the IOSCO Principles  

The MAS is the administrator of SORA and, on a daily basis, publishes on its website: 

 SORA; 

 Compounded SORA for 1-month, 3-month and 6-month tenors (calculated using the 
compounded methodology of daily SORA rate)2; and 

 a SORA Index (a daily data series representing the returns from earning compounded 
interest each day at the daily SORA rate)3. 

To boost  domestic and international market confidence in the use of SORA, the MAS issued 
a Statement of Compliance with IOSCO Principles for Financial Benchmarks (Statement) in 
August 2020.  The Statement demonstrates how the MAS administration process of SORA is in 
compliance with the Principles for Financial Benchmarks developed by the International 
Organisation of Securities Commissions (IOSCO Principles) pursuant to a self-assessment.   

Singapore leads LIBOR transition in Asia 

Singapore is one of the few countries in Asia that has taken proactive steps to prepare market 
participants for the LIBOR transition.  Not only did it issue RFR-linked FRN and undertake 
self-assessment of its compliance with the IOSCO Principles, it also has published SORA, 
Compounded SORA with different tenors, a SORA Index and other useful materials4  on 
benchmark calculation methodology and convention to be applied to cash products.   

The strong government support and guidance may well explain why Singapore has successfully 
completed a number of RFR-linked deals in 2020, whereas other Asian countries are playing 
catch-up. 

                                                 
2 Paragraph 1.3 on page 1 of SORA Index, Compounded SORA and MAS FRN: A User Guide 

(https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-
FRN.pdf?la=en&hash=D0C8E1D9347E339AFAA7694C5B6EA7707A7DEB48)  

3 Paragraph 1.4 on page 1 of SORA Index, Compounded SORA and MAS FRN: A User Guide 
(https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-
FRN.pdf?la=en&hash=D0C8E1D9347E339AFAA7694C5B6EA7707A7DEB48)  

4  Including SORA Index, Compounded SORA and MAS FRN: A User Guide (https://www.mas.gov.sg/-
/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN) and Key SORA - Key 
Features and Calculation Methodology (https://www.mas.gov.sg/-/media/MAS/SORA/Methodology-document)  

https://eservices.mas.gov.sg/statistics/dir/DomesticInterestRates.aspx
https://www.mas.gov.sg/-/media/MAS/SORA/IOSCO-Statement
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN.pdf?la=en&hash=D0C8E1D9347E339AFAA7694C5B6EA7707A7DEB48
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN.pdf?la=en&hash=D0C8E1D9347E339AFAA7694C5B6EA7707A7DEB48
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN.pdf?la=en&hash=D0C8E1D9347E339AFAA7694C5B6EA7707A7DEB48
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN.pdf?la=en&hash=D0C8E1D9347E339AFAA7694C5B6EA7707A7DEB48
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN
https://www.mas.gov.sg/-/media/MAS/FRN/User-Guide-for-SORA-Index-Compounded-SORA-and-MAS-FRN
https://www.mas.gov.sg/-/media/MAS/SORA/Methodology-document
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Below is a chart of recent notable RFR-based deals in Asia  

Country RFR Product Issuer Borrower Detail Source Date 

Singapore SORA FRN DBS -  S$20 million FRN, due 2021 https://links.sgx.com/FileOpen/SORA_SGX
%20Announcement.ashx?App=Announceme
nt&FileID=609564 

14 May 2020 

Singapore SORA Loan OCBC Bank CapitaLand S$150 million three-year corporate loan 

Singapore's first corporate loan referencing 
SORA 

https://links.sgx.com/FileOpen/OCBC%20Ba
nk%20partners%20CapitaLand%20on%20Si
ngapores%20first%20SORA%20based%20L
oan.ashx?App=Announcement&FileID=6191
58  

16 June 2020 

Singapore SORA Loan OCBC Bank - Home loan package offered to buyers of 
completed private properties with a 
minimum loan size of S$1 million 

Singapore's first home loan package 
referencing SORA 

https://www.ocbc.com/group/media/release/2
020/ocbc_bank_launches_singapore's_first_s
ora-based_home_loan.html  

13 July 2020 

Singapore SORA FRN Monetary Authority of 
Singapore 

Institutions only S$500 million FRN, due 2021 

Singapore's first FRN referencing SORA 
issued by government 

https://www.mas.gov.sg/bonds-and-bills/mas-
frn-information-for-institutions  

21 Aug 2020 

Singapore SORA Loan DBS Bank Wilmar 
International 

S$200 million corporate loan https://www.dbs.com/newsroom/Wilmar_and
_DBS_ink_Singapores_first_SORA_based_lo
an_for_the_agribusiness_industry  

27 Aug 2020 

Singapore dual tranche 
SORA-
SOFR 

Loan United Overseas Bank CapitaLand S$200 million two-year term corporate 
loan 

Singapore's first dual tranche loan, which 
references both SORA and SOFR 

https://links.sgx.com/FileOpen/News%20rele
ase_CapitaLand%20SORA-
SOFR%20loan_Final.ashx?App=Announcem
ent&FileID=630341 

3 Sept 2020 

Korea  SOFR FRN Eximbank - $100 million SOFR FRN 

First of its kind in South Korea 

https://news.bloomberglaw.com/banking-
law/korea-sells-first-bonds-linked-to-libor-
heir-amid-global-shift    

19 Aug 2020 

 

https://links.sgx.com/FileOpen/SORA_SGX%20Announcement.ashx?App=Announcement&FileID=609564
https://links.sgx.com/FileOpen/SORA_SGX%20Announcement.ashx?App=Announcement&FileID=609564
https://links.sgx.com/FileOpen/SORA_SGX%20Announcement.ashx?App=Announcement&FileID=609564
https://links.sgx.com/FileOpen/OCBC%20Bank%20partners%20CapitaLand%20on%20Singapores%20first%20SORA%20based%20Loan.ashx?App=Announcement&FileID=619158
https://links.sgx.com/FileOpen/OCBC%20Bank%20partners%20CapitaLand%20on%20Singapores%20first%20SORA%20based%20Loan.ashx?App=Announcement&FileID=619158
https://links.sgx.com/FileOpen/OCBC%20Bank%20partners%20CapitaLand%20on%20Singapores%20first%20SORA%20based%20Loan.ashx?App=Announcement&FileID=619158
https://links.sgx.com/FileOpen/OCBC%20Bank%20partners%20CapitaLand%20on%20Singapores%20first%20SORA%20based%20Loan.ashx?App=Announcement&FileID=619158
https://links.sgx.com/FileOpen/OCBC%20Bank%20partners%20CapitaLand%20on%20Singapores%20first%20SORA%20based%20Loan.ashx?App=Announcement&FileID=619158
https://www.ocbc.com/group/media/release/2020/ocbc_bank_launches_singapore's_first_sora-based_home_loan.html
https://www.ocbc.com/group/media/release/2020/ocbc_bank_launches_singapore's_first_sora-based_home_loan.html
https://www.ocbc.com/group/media/release/2020/ocbc_bank_launches_singapore's_first_sora-based_home_loan.html
https://www.mas.gov.sg/bonds-and-bills/mas-frn-information-for-institutions
https://www.mas.gov.sg/bonds-and-bills/mas-frn-information-for-institutions
https://www.dbs.com/newsroom/Wilmar_and_DBS_ink_Singapores_first_SORA_based_loan_for_the_agribusiness_industry
https://www.dbs.com/newsroom/Wilmar_and_DBS_ink_Singapores_first_SORA_based_loan_for_the_agribusiness_industry
https://www.dbs.com/newsroom/Wilmar_and_DBS_ink_Singapores_first_SORA_based_loan_for_the_agribusiness_industry
https://links.sgx.com/FileOpen/News%20release_CapitaLand%20SORA-SOFR%20loan_Final.ashx?App=Announcement&FileID=630341
https://links.sgx.com/FileOpen/News%20release_CapitaLand%20SORA-SOFR%20loan_Final.ashx?App=Announcement&FileID=630341
https://links.sgx.com/FileOpen/News%20release_CapitaLand%20SORA-SOFR%20loan_Final.ashx?App=Announcement&FileID=630341
https://links.sgx.com/FileOpen/News%20release_CapitaLand%20SORA-SOFR%20loan_Final.ashx?App=Announcement&FileID=630341
https://news.bloomberglaw.com/banking-law/korea-sells-first-bonds-linked-to-libor-heir-amid-global-shift
https://news.bloomberglaw.com/banking-law/korea-sells-first-bonds-linked-to-libor-heir-amid-global-shift
https://news.bloomberglaw.com/banking-law/korea-sells-first-bonds-linked-to-libor-heir-amid-global-shift

